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still lived. The great minister himself was alive until 1683
much of his system continued after his death. The reaction in
that country, therefore, rapidly took the shape of an opposition
upon systematic principles to every form of interference. It
is important to remember that a belief in free trade is not
necessarily a belief in laisserfaire.

Breakdown of mercantilism

Faith in the narrower doctrine of the regulation of the balance
of trade and of the supreme importance of the precious metals
commenced to fail as soon as discussion began of the nature of
wealth and of the process of production. Gradually it came to
be realized that die object of economic activity was not to
obtain money, that even for individuals the increase of mone-
tary income was merely an intermediate object, the final
end being the satisfaction of wants. Utility, the capacity to
satisfy a want, became the test of wealth, not its value or its
rareness. The efficiency of production became of vital impor-
tance to the people, to the community, and to the Government.
Simple mercantilism did not live long in the face of these ideas.

David Hume

A few glimmerings of the truth that a nation's prosperity
does not depend upon the quantity of money in the country
appear in the writings of Sir William Petty, Charles Davenant,
and other essayists of the latter part of the seventeenth century.
We may pass these over and turn at once to David Hume.
The student who commences with Adam Smith and the other
classical economists, and dips into Hume's essays later, is com-
pletely surprised to discover how advanced his ideas were.
Upon some matters, for instance upon currency, he was sounder
than Smith. Upon mercantilism and the balance of trade he
was far ahead of any previous writer. He attacked with great
force the idea that the quantity of money in a country was of
vital importance, and showed that it might be allowed to look
after itself. 'I should as soon dread3, he said, cthat all our springs
and rivers should be exhausted as that money should abandon